
SERIOUS NEWS about SUPER – February 2007

We urge you to act in the next month or two – Don’t leave it too late – this is a ONCE-OFF opportunity 
which expires on 30 June 2007.

We reiterate & include some points as per our November Newsletter for those clients who have not yet taken 
advantage of the Government’s Super Deducted & Undeducted contributions amendments which terminate 
on 30 June 2007. 

Super Contributions

Undeducted Contributions
Taxpayers are permitted to make a Once-off Undeducted contribution of $1,000,000 prior to 30 June 2007 
up to 65 years of age or up to 75 years providing the work-test rule is met. 
From 1 July 2007 the undeducted contribution will be reduced to $150,000 per annum or       $450,000 if 3 
years contributions are to be brought forward to the first year.
The tax advantages are very convincing with the rates of tax in your Super being only 15% on income and 
10% on capital gains (if held for more than one year) whilst the fund is accumulating benefits. Further, there 
is a nil tax rate when the fund is in pension phase. 
The Super environment therefore shelters future income and growth from tax rates ranging from 15.0% to 
46.5%.   
                                                                              
Deducted Contributions
In terms of current tax legislation, until 30 June 2007, your Employer can contribute an amount of up to 
$105,113 for the financial year ending 30 June 2007 if over 50 years of age [$42,385 from 35 to 49 years of 
age and $15,260 if younger than 35] via superannuation guarantee and salary sacrifice including directors 
fees.
From 1 July 2007, the maximum deductible amount will be capped at $50,000 per taxpayer. There will be 
a transitional arrangement in place for taxpayers who are 50 years or older during the financial years 2008-
2012, with the maximum deductible amount being a flat amount of 
$100,000 for employer and self-employed contributions.
Protection of Assets
Superfund assets are generally protected from Claimants as long as contributions are within the Govern-
ment’s Deductible & Undeducted contributions ranges as noted above.

Estate Planning
Payments to dependent beneficiaries resulting from asset sales are received tax-free, whereas outside of the 
super environment significant taxable capital gains may arise.
Pensions and Payment of Benefits
From 1 July 2007, Superfund members over 60 years of age who meet a condition of release can withdraw 
unlimited amounts they wish from their Superfund whether by way of a pension or a lump sum completely 
tax-free. There is a minimum pension to be drawn based on age once the member has commenced a pension.
Pre Financial Year End Strategies
Strategies that we have already implemented for Self-Managed Superfunds and that may be appropriate for 
you include:



 ‘In-specie’ or ‘off-market’ transfers of listed securities from individuals and trusts to the superfund  
 with a tax neutral outcome. This presents the opportunity to crystallise losses for certain shares and  
 offset gains against these losses in the 2007 financial year.
 Establishment of new self-managed superfunds for clients who are holding high levels of      cash  
 outside of the super environment and are close in age to being able to access their benefits (typically  
 clients aged 55 to 65).
 Establishment of new self-managed superfunds for clients with long-term property and share invest 
 ments which do not require gearing and which are set to deliver large future capital gains.
 The offset of deductible contributions against realized gains arising from in-specie transfers or asset  
 liquidations, the effect of which will reduce the taxable capital gains when the proceeds are contrib 
 uted to the Superfund.
 We have deferred commencing some pensions until 1 July 2007, in particular for those clients with  
 excess benefits.
 Drawing minimum taxable pensions in the 30 June 2007 financial year so as to minimise tax until  
 after 1 July 2007 which is when benefits can be drawn tax-free.

(The above strategies do not constitute advice. Please ensure that you obtain the appropriate advice specific 
to your circumstances and needs.)

Investment strategy:

Our Private Client Wealth Management business continues in our quest for top-quality assets. Our highly 
bespoke portfolios of listed and unlisted, domestic and international investments have continued to deliver 
exceptional returns based on client risk profiles and tax advantaged investing.
Our unique integration of financial structuring, tax planning, independent advice and investment execution 
continues to set us apart.

Please contact us as soon as possible if you wish to take advantage of the Super amendments which expire 
on 30 June 2007, and to discuss the investment of your Superfund.

Yours faithfully,

Saul Borowitz                                                                                
Managing Director         
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